About this report

Cathay Financial Holding Co., Ltd. (hereinafter referred to as "Cathay FHC") upholds
the principle of prudent management in the face of global political and economic
changes. We have identified three engines of growth - "Insurance + Banking + Asset
Management" - as our core strategy to seek continued growth and realize our vision
of becoming "the leading financial institution in the Asia-Pacific".

Reporting period

Cathay FHC has been issuing non-financial reports on an annual basis since 2011.
The Cathay FHC 2017 Corporate Sustainability(CS) Report issued in July 2018
presents Cathay FHC's economic and environmental (E), social (S), and governance
(G) performance in 2017 (1/1-12/31). The report allows all stakeholders interested in
Cathay’s performance to understand Cathay's efforts in various aspects. Chinese and
English versions of Cathay FHC's CS Report can be downloaded from the "Corporate
Sustainability" section on our website.

Basis for this report

This report is compiled in accordance with the core options of the GRI Standards
of the Global Reporting Initiative (GRI), and discloses the five capitals using the
integrated reporting framework established by the International Integrated
Reporting Council (IIRC). Contents of this report also correspond to the UN's
Sustainable Development Goals (SDGs). This report also takes into consideration
the Financial Services Sector Supplement, Corporate Social Responsibility Best
Practice Principles for TWSE/GTSM Listed Companies, ISO 26000 Social Responsibility
Guidelines, UN Global Compact, and Regulations Governing Preparation and Filing
of CSR Reports by TSEC and GTSM Listed Companies, and Sustainability Accounting
Standards.

Scope

This report has been prepared based upon the scope of the consolidated financial
statements. It encompasses Cathay FHC and its subsidiaries: Cathay Life Insurance
(Cathay Life), Cathay United Bank (CUB), Cathay Century Insurance (Cathay Century),
Cathay Securities Corporation (Cathay Securities), Cathay Securities Investment Trust
(Cathay SITE), Cathay Venture, and Cathay Futures, and discloses information that is
relevant to Cathay's core region of operations: Taiwan. Please refer to “Summary of
Subject Matter Assured” for the scope and boundary of subject matter assured.

Report assurance

The Company has engaged PwC Taiwan to corroborate its report compiled based
on the GRI Standard using the standards published by the Accounting Research and
Development Foundation in Statement of Assurance Principles No. 1, “Audit and
Review of Non-financial Information” and ISAE3000, to which PwC has concluded
with an opinion of limited assurance. A copy of this opinion is included in the
appendix of this report.

Inspection/
Standard assurance
institution
Sustainability data
(See the appendix "Cathay Financial Holding ~ Statement of Assurance Principles No. 1, Audit PwC
(o, Ltd. 2017 Corporate Social Responsibility - 3nd Review of Non-financial Information Wi
Report Summary of Information Assured"
for details)
Regulations Governing Auditing and Attestation
Financial data of Financial Statements by Certified Public Ernst & Young
Accountants and Generally Accepted Auditing (EY)
Standards
1SO 14064-1 Greenhouse Gas Inventory
1SO 14000 Environmental Management Systems
Environmental data SO 50001 Energy Management Systems 'S)GSCTa|wan
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Water consumption and carbon emissions from
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Title or description activities: GHG verification for Cathay Financial Holding in year 2017.
| y of the activities:
Unit Address

Cathay Financial Holdings No.296, Sec.4, Renai Rd., Daan Dist., Taipei, Taiwan

Greenhouse Gas Verification Statement

The inventory of Greenhouse Gas emissions in year 2017 of

Cathay Financial Holding Co., Ltd. Cathay Life Insurance No.296, Sec. 4, Renai Rd., Daan Dist., Taipei, Taiwan
No.296, Sec.4, Renai Rd., Daan Dist, Taipei, Taiwan Cathay Century Insurance ?ﬁiplf T&a : ‘L 13 i No.296, Sec. 4, Renai Rd., Daan Dist,,
Cathay Securities Investment | 6F., No.39, Sec. 2, Dunhua S. Rd., Daan Dist., Taipei,
Trust Taiwan
fi2s boen verifid [ acotielic: Wl Joil 002 2000 as Cathay United Bank No.7, Songren Rd., Xinyi Dist., Taipei, Taiwan
el e 7F., No.68, Sec. 5, Zhongxiao E. Rd., Xinyi Dist,, Taipei,

Cathay Venture Inc.

Taiwan
19F., No.333, Sec. 2, Dunhua S. Rd., Daan Dist., Taipei,

ISO 14064-1:2006 Fo— o N

Cathay Securiies Investment | 6\, 108, Sec. 5, Xinyi Rd., Xinyi Dist, Taipei, Taiwan

Direct emissions Consulting
= 20F., No.333, Sec. 2, Dunhua S. Rd., Daan Dist., Taipei,
3,091.9243 tonnes of COze Cathay Securities i P
Energy indirect emissions
52,929.9449 tonnes of COze e Physical ir activities, ies and of the
Direct emissions and energy indirect emissions Composed of insurance, securities, banking and other diversified financial institutions.

56,021.868 tonnes of COze GHG sources, sinks and/or reservoirs included: Sources as presented in the inventory
3 spreadsheet provided by Cathay Financial Holding
Authorized by s

Types of GHGs included: COz, CHs, N2O, HFCs, PFCs, SFs, NF3

The IPCC 2007 AR4 GWP values are applied in this inventory.

S ; % Electricity emission factor: 0.529 kgCOze/kwh

David Huang (Announced by Bureau of Energy, Ministry of Economic Affairs in 2017)

.

Director o Directed actions: NA
Date: 02 May 2018 o GHG information for the following period was verified: 01 January 2017 to 31 December
Version 1 2017

The version of inventory sheet: 19 April 2018
The version of GHG assertion: 19 April 2018
Intended user of the verification statement: Private

TGP 5615A-1 1801

SGS Taiwan Ltd.

No. 136-1, Wu Kung Road, New Taipei Indusrial Park, Wu Ku Disict,
New Taipei City 24803, Taiwan

1(02) 22993279 1 (02)22999453 www.sgs.com

.

Objective
The purposes of this verification exercise are, by review of objective evidence, to independently
review:

*  Whether the GHG emissions are as declared by the organization’s GHG assertion

objectives, criteria and Page 10f6 Thi ; 2 i

s i it ficatic i objectives, criteria and Page 3 of 6
findings available on pages 2 to 6 of this Statement. findings available on pages 2 (o 6 of this Statement.
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TW18/00091GG, Statement TW18/00091GG, continued
«  The data reported are accurate, complete, consistent, transparent and free of material error

SGS has been contracted by Cathay Financial Holding Co., Ltd. (hereinafter referred to as “Cathay or omission.
Financial Holding’), No.296, Sec.4, Renai Rd., Daan Dist., Taipei, Taiwan for the verification of
direct and indirect Greenhouse Gas emissions in accordance with Criteria

Criteria against which the verification assessment is undertaken are the principles of ISO 14064.
1SO 14064-3: 2006

Materiality
as provided by Cathay Financial Holding Co., Ltd. (hereinafter referred to as "Cathay Financial The materiality required of the verification was considered by SGS to 5%, based on the needs of the
Holding"), No.296, Sec.4, Renai Rd., Daan Dist., Taipei, Taiwan, in the GHG Assertion in the form of intended user of the GHG Assertion.
GHG report covering GHG emissions of the period 01 January 2017 to 31 December 2017.

Conclusion
Roles and responsibilities Cathay Finanial Holding provided the GHG assertion based on the requirements of ISO14064-1:
‘The management of Cathay Financial Holding is for the organization's GHG i i 2006. The GHG information for the period 01 January 2017 to 31 December 2017 disclosing
system, the development and maintenance of records and reporting procedures in accordance with emissions of 56,021.868 metric tonnes of CO; equivalent and 0.0000 metric tonnes of direct CO2
that system, including the calculation and determination of GHG emissions information and the emissions from the combustion of biomass are verified by SGS to a reasonable level of assurance,
reported GHG emissions. consistent with the agreed verification scope, objectives and criteria.
Itis SGS's to express an GHG opinion on the GHG emissions The emission of each site is described as below: Unit: tonnes of COze
as provided in the GHG Assertion for the period 01 January 2017 to 31 December 2017. Uak Direct i Direct emissions and

emissions energy indirect emissions

SGS conducted a third party verification of the provided GHG assertion against the principles of ISO Cathay Financial 75.3754 485.1439 560.519
14064-1:2006, ISO 14064-3:2006 in the period 02 March 2018 to 03 Apri 2018. The verification was boklings
based on the verification scope, objectives and criteria as agreed between Cathay Financial Holding Cathay Life Insurance 2,096.3395 32,667.3204 34,773.660
e s ey Sonuy 200.0848 2,515.2039 2,715.379
) e I e

Cathay United Bank 633.0516 15,534.3175 16,167.369
Scope
Cathay Financial Holding has issi ani ification by SGS Taiwan of reported Cathay Venture Inc. 4.9900 24.7298 29.720
GHG emissions of Cathay Financial Holding arising from composed of insurance, securities,
banking and other diversified financial institutions activities, to establish conformance with 1SO e ne 1300 Hen
14064 principles within the scope of the verification as outlined below. ﬁig’:{"ﬁ%rg::u i 42885 73.0720 77.361
This engagement covers verification of emission from anthropogenic sources of greenhouse gases Cathay Securities 57.2511 1,167.5870 1,224.838
included within the organization’s boundary and is based on ISO 14064-3:2006.
B e Sy S S et T
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Statement TW18/00091GG, continued

SGS's approach s risk-based, drawing on an understanding of the risks associated with reporting
GHG emissions information and the controls in place to mitigate these. Our examination includes
assessment, on a test basis, of evidence relevant to the amounts and disclosures in relation to the
organization’s reported GHG emissions.

We planned and performed our work to obtain the information, explanations and evidence that we
considered necessary to provide a reasonable level of assurance that the GHG emissions for the
period 01 January 2017 to 31 December 2017 are fairly stated.

We conducted our verification with regard to the GHG assertion of Cathay Financial Holding which
included of GHG i ion system, monitoring and reporting This
assessment included the collection of evidence supporting the reported data, and checking whether
the provisions of the protocol reference, were consistently and appropriately applied.

In SGS's opinion the presented GHG assertion

- is materially correct and is a fair representation of the GHG data and information, and

- s prepared in accordance with 1ISO14064-1:2006 on GHG quantification, monitoring and
reporting.

Confidentiality
The reports and attachments may contain relevantly confidential information of the clients.
addition to being submitted as or the reports and

attachments are not allowed to be edited, duplicated, or published without the clients’ agreement in
written form.

Avoidance of Conflict of Interest

The reports and attachments are completely complied with the standards and procedures that
related-authorities established. The reports and attachments of auditing process are conduct with
fairness and honesty. If not, the auditing institution not only has to bear the relevant compensation
duties, but also to receive legal charge and punishment.

This statement shall be interpreted with the GHG assertion of Cathay Financial Holding as a whole.
Verifier Group

Above statements coincide with auditing process with faimess and impartiality, and aim at the
emission of year 2017 of clients.

i i id wi objectives, criteria and Page 5 of 6
findings available on pages 2 o 6 of tis Statement.

Statement TW18/00091GG, continued

Lead Verifier: k‘a (l@

Verifir: M"j I""j Zu M
[svdy M Chis Pﬁ

Note: This Statement is issued, on behalf of Client, by SGS Taiwan Ltd. (‘'SGS") under its General Conditions for Greenhouse Gas

Verification ;_and ¢ ‘The findings recorded hereon are based upon an audit

performed by SGS. A full copy o this statement, the findings and the supporting GHG Assertion may be consited at Cathay Financial
Holding Co., Ltd., No.296, Sec.4, Renal Rd., Daan Dist. Taipei, Taiwan, Thi from compl ith any

bylaws, federal, national or regional acts and regulations o with any guidelines issued pursuant to such regulations. Stipulations to the
contrary than ts Client.

Statement s not valid without the full verification scope, objectives, crteria and Page 6 of 6
ﬁnumns available on pages 2 to 6 of this Statement.
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Independent Limited Assurance Report
PWCM18000071
To Cathay Financial Holding Co., Ltd.

We have been engaged by Cathay Fmanc:al Holding Co., Ltd. (“Company”) to perform assurance

on the ion identified by the Company and reported in the
2017 Corpo inability Report (herei referred to as the “CS Report”), and have issued a limited
assurance report based on the result of our work performed.

Subject Matter Information and Applicable Criteria

‘The sustainability performance information identified by the Company (hereinafter referred to as the
“Subject Matter Information”) and the respective applicable criteria are stated in the “Summary of Subject
Matter Assured” on page 77 to 79 of the CS Report. The scope of the aforementioned Subject Matter
information is set out in the “Scope” section of “About this report” of the CS Report.

The respective applicable criteria above are Taiwan Stock Exchange Corporation Rules Governing the
Preparation and Filing of Corporate Social Responsibility Reports by TWSE Listed Companies, the latest
edition of the GRI Sustainability Reporting Standards (GRI Standards) published by the Global Reporting
Initiative (GRI) and the other criteria referred to or designed by the Company based on the Company’s
industry and on reported.

Management’s Responsibilities

The Management of the Company is ible for the ion of the

information disclosed in the CS Report in accordance with Taiwan Stock Exchange Corporation Rules
Governing the Preparation and Filing of Corporate Social Responsibilty Reports by TWSE Listed

Companies, the latest edition of the GRI Reporting published by
the Global Reporting Initiative (GRI) and the other eriteria referred to or designed by the Company based
on the Company’s industry and ion reported, and for

such internal control as management determines is necessary to enable the preparation of the
sustainability performance information that is free from material misstatement, whether due to fraud or
error.

Our Responsibilities

We conducted our assurance work on the Subject Matter Information disclosed in the CS Report in
accordance with the Statement of Assurance Engagements Standards No. 1, “Assurance Engagements
other than Audits or Reviews of Historical Financial Information” in the Republic of China, to identify
whether any is required for the ion of the Subject Matter Information, in all material
aspects, to be in accordance with the respective applicable criteria, and issue a limited assurance report.

‘We conducted our assurance work in with the i tandards including i
the areas where there may be risks of matel ‘ial misstatement of the Subject Matter Information, and for
those areas, designing and i The performed in a limited assurance

engagement vary in nature and timing from, and are less in extent than for, a reasonable assurance
engagement. Consequently, the level of assurance obtained in a limited assurance engagement is
substantially lower than the assurance that would have been obtained had we performed a reasonable
assurance engagement.

VM et Mm-n PricewaterhouseCoopers, Taiwan
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27F, No. 333, Sec. 1, Keelung Rd., Xinyi Dist., Taipei 11012, Taiwan
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The procedures we performed were based on the identification of risk areas and materiality level. Given

the circumstances of the engagement, we performed the following procedures:

®  Made enquires of personnel responsible for the Subject Matter Information to understand and
evaluate the processes, information systems (if any) relating to the preparation of the aforementioned
information, and its design and implementation of relevant internal controls; and

®  Based on the above understanding and evaluation, performed analytical procedures on the Subject
Matter Information and, if deemed necessary, performed selective testing to obtain evidence for
limited assurance.

We do not provide any assurance on the CS Report as a whole or on the design or operating effectiveness
of the relevant internal controls.

Compliance of Independence and Quality Control Requirement

We have complied with the independence and other ethical requirements of the Code of Ethics for

Professional Accountants, which is founded on fundamental principles of integity, objectivity,
d due care, fality and ional behavior.

Our firm applies Statement of Auditing Standard No. 46, “Quality Control for Public Accounting Firms” in

the Republic of China and accordingly maintains a comprehensive system of quality control including
policies and regarding with ethical requi

standards and applicable legal and regulatory requirements.

Inherent Limitation

Cenam Subject Matter lnformanon involves non-financial data which is subject to more inherent
than financial i Qualitative i ions of the relevance, materiality and the

accuracy of data are subject to individual assumptions and judgments.

Limited Assurance Conclusion

Based on the procedures we have performed and the evidence we have obtained, we are not aware of any
amendment that is required for the preparation of the Subject Matter Information, in all material aspects,
tobe in accordance with Taiwan Stock Exchange Corporation Rules Governing the Preparation and Filing
of Corporate Social Responsibility Reports by TWSE Listed Companies, the latest edition of the GRI
Sustainability Reporting Standards (GRI Standards) published by the Global Reporting Initiative (GRI)
and the other criteria referred to or designed by the Company based on the Company's industry

and reported.

Other Matter

‘The Management of the Company is responsible for maintaining the Company’s website. If the Subject
Matter Information or related applicable criteria are modified after this limited assurance report is issued,
we are not obliged to re-perform the assurance work.

Pricewalerhouseconpers Taiwan
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Li, Yi- I{uah
Partner
July 13,2018




