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S CATHAY SECURITIES (HONG KONG) LIMITED
BALANCE SHEETS
DECEMBER 31, 2017 AND 2016
(Expressed in H.K. Dollars)
Dec. 31, 2017 Dec. 31, 2016
Amount % Amount %
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $138,160,743 41 $95,619,750 50
Financial assets at fair value through profit or loss 27,330,842 8 6,409,931 4
Securities margin loans receivable 1,805,457 1 641,880 -
Trade and other receivables 77,886,912 23 33,009,987 17
Deposits and prepayments 65,594,403 19 31,097,226 16
Total current assets 310,778,357 92 166,778,774 87
NONCURRENT ASSETS:
Property and equipment 4,237,357 1 5,118,438 3
Intangible assets 497,800 - 497,800 -
Statutory deposits 21,276,213 18,840,761 10
Total noncurrent assets 26,011,370 24,456,999 13
TOTAL ASSETS $336,789,727 100 $191,235,773 100
LIABILITIES AND EQUITY
CURRENT LIABILITIES:
Short-term loans $116,811,922 35 $21,131,000 11
Payables for short sale collateral received - - 165,429 -
Trade and other payables 121,587,554 36 63,837,542 33
Accruals 1,174,212 - 788,982 1
Total current liabilities 239,573,688 /1 85,922,953 45
Total liabilities
EQUITY:
Share capital 170,000,000 51 170,000,000 89
Accumulated losses (72,783,961) (22) (64,687,180) (34)
Total equity 97,216,039 29 105,312,820 55
TOTAL LIABILITY AND EQUITY $336,789,727 100 $191,235,773 100
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CATHAY SECURITIES (HONG KONG) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

(Expressed in H.K. Dollars)

2017 2016
Amount % Amount %
Revenue and expense
Brokerage fee revenue $19,707,165 75 $20,771,953 100
Revenue from underwriting business 400 - 213 -
Net gains from sale of securities held for operations 2,206,909 8 - -
Interest revenue 898,148 4 30,674 -
Net gains from measurement at fair value through 383,132 2 - -
profit or loss for securities held for operations
Net gains from derivative financial instruments - futures 875,210 3 247,949 1
Other operating income 2,164,051 8 (220,993) 1)
Total revenues 26,235,015 100 20,829,796 100
Broker's exchange fees (906,927) (3) (488,229) (2)
Dealer's exchange fees (440,278) 2 - -
Finance costs (4,221,342) (16) (464,879) (2)
Employee benefits expenses (10,026,510) (38) (10,207,509) (49)
Depreciation and amortization expenses (1,348,425) (5) (1,128,172) (5)
Other operating expenses (17,714,183) (68) (16,482,135) (79)
Total expenses (34,657,665) (132) (28,770,924) (137)
Operating profits (8,422,650) (32) (7,941,128) (37)
Non-operating income and expenses 325,869 2 348,345 2
Net loss before tax (8,096,781) (30) (7,592,783) (35)
Income tax expense - - - -
Net loss (8,096,781) (30) (7,592,783) (35)
Total other comprehensive income (loss), net of tax - - - -
Total comprehensive loss $(8,096,781) (30) $(7,592,783) (35)
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