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Cathay Financial Holdings

Cathay Financial Holdings FY12/ 4Q12/

Summary Financial Data Fy11 4Q11

(NT$BN) FY2011 FY2012 % Chg 4Q11 4Q12 % Chg

Statement of Income Data

Income from subsidiaries
Cathay Life (0.177)  3.280 - (2417 0924 -
Cathay United Bank 10.970 13.068 19.1%  1.770 2.711 53.2%
Cathay Century 0.602 0.690 14.6%  0.292 0.183 -37.4%
Other 0.197 0.548 178.2% (0.003) 0.101 -
Total income from subsidiaries, net 11.592 17.586 51.7% (0.359) 3.920 -

Interest and other income 0.966 1.195 23.8% 0.236 0.301 27.9%

Administrative and general expenses (0.345) (0.466) 35.1% (0.086) (0.153) 77.1%

Operating and other costs (1.169) (1.442) 23.3% (0.304) (0.352) 16.1%

Income taxes (expense) benefit 0.085 0.129 51.3% 0.038 0.469 1125.1%

Net income 11.129  17.002 52.8% (0.475) 4.184 -

EPS (NT$) 1.03 1.59

Balance Sheet Data

Long-term investments in stock 223.3 252.1

Total assets 266.2 298.3

Total consolidated assets 5,005.4 5,435.3

Total consolidated shareholders' equity 217.7 248.6

Operating Metrics

ROAE(standalone) 5.2% 7.4%

ROAA (standalone) 4.2% 6.0%

ROAA(consolidated) 0.2% 0.3%

Notes:

(1)All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.

(2)Total may not sum due to rounding.

(3)Cumulative after-tax net income excluding FX fluctuation reserve of Cathay Financial Holding and Cathay Life

would be NT$16.80 bn and NT$3.08 bn respectively.

(4)Cumulative EPS excluding FX fluctuation reserve of Cathay Financial Holding and Cathay Life

would be NT$1.58 and NT$0.58 respectively.
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Cathay Financial Holdings

Cathay Life FY12/ 4Q12/
Summary Financial Data Fy11 40Q11
(NT$BN) FY2011  FY2012 % Chg 4Q11 4Q12 % Chg
Summary Statement of Income Data
Premium income () 408.031 472.015 15.7%  108.652 108.844 0.2%
Reinsurance premium ceded (22.398) (28.597) 27.7% (6.701) (7.265) 8.4%
Changes in unearned premium reserve 2.072 (0.064) - (0.912) (0.536) -41.3%
Retained earned premium 387.705 443.354 14.4%  101.038 101.043 0.0%
Reinsurance commission earned 11.737 14.371 22.4% 3.789 3.409 -10.0%
Handling fee earned 2.872 2.581 -10.1% 0.627 0.819 30.6%
Investment income
Interest income 86.315 91.762 6.3% 22.335 23.034 3.1%
Gain on disposal of investment 44,038 39.780 -9.7% (13.412) 19.794 -
Other investment income, net (38.968) (12.512) -67.9% 13.853 (13.625) -
Total investment income, net ©® 91.385 119.030 30.3% 22.776 29.203 28.2%
Separate account product revenues 87.181 104.059 19.4% 17.855 28.194 57.9%
Changes in FX reserves 0.000 0.241 - 0.000 0.016 -
Retained claims payment (251.366) (220.675) -12.2% (55.534) (58.823) 5.9%
Changes in liability reserves (197.618) (305.537) 54.6% (62.847) (62.146) -1.1%
Commissions and operating expense
Brokerage expenses (32.573) (33.526) 2.9% (8.301) (7.956) -4.2%
Marketing, administrative and general expenses (13.700) (16.134) 17.8% (3.877) (4.425) 14.1%
Total commissions and operating expenses (46.273) (49.660) 7.3% (12.178) (12.381) 1.7%
Other operating expenses (89.711) (107.250) 19.6% (18.588) (29.095) 56.5%
Operating income (4.089) 0.515 - (3.062) 0.240 -
Non-operating income 1.767 1.878 6.3% 0.491 0.614 25.1%
Non-operating expense (0.834) (0.912) 9.3% (0.219) (0.229) 4.2%
Income taxes 3.611 1.798 -50.2% 0.368 0.299 -18.8%
Cumulative effect of changes in accounting principles 0.000 0.000 - 0.000 0.000 -
Net income 0.456 3.280 619.5% (2.422) 0.924 -
After-tax net income excluding FX fluctuation reserve 0.000 3.080 - 0.000 0.911 -
Balance Sheet Data
Total assets 3277.4 3635.1
Total stockholders' equity 112.4 135.3
Operating Metrics
First Year Premium(FYP) 255.5 267.2
First Year Premium Equivalent(FYPE) 80.5 91.8
Expense ratio 11.1% 10.5%
13-mos persistency ratio 97.1% 97.3%
25-mos persistency ratio 89.7% 91.8%
ROAE 0.4% 2.7%
ROAA 0.0% 0.1%
Notes:

(1) Excludes investment-linked products premium income.

(2) All data and information on this page is provided for informational purposes only, and may subject to adjustment.
For more details, please refer to our official financial reports.

(3)Total may not sum due to rounding.
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Cathay Financial Holdings

Cathay United Bank
Summary Financial Data

(NT$BN) FY12/ 4Q12/
FY11 4Q11

Summary Statement of Income Data Fy11 FY12 % Chg 4Q11 4Q12 % Chg

Interest income 27.408 31.767 15.9% 7.471 7.950 6.4%

Interest expense (9.750) (11.486) 17.8% (2.843) (2.891) 1.7%
Net interest income 17.658 20.281 14.9% 4.628 5.059 9.3%

Net operating income except interest income
Net handling fee 6.711 7.286 8.6% 1.575 1.877 19.2%
Gains on financial assets and liabilities at fair value through P&L 1.250 1.091 -12.7% 0.412 0.163 -60.4%
Realized gains on available-for-sale financial assets 1.749 1.279 -26.9% 0.078 0.195 151.1%
Realized gains on held-to-maturity financial assets (0.002) 0.000 - 0.000 0.000 -
Invst inc - equity method 0.339 0.247 -27.1% 0.076 0.082 8.0%
Realized gain - equity method 0.000 0.000 - 0.000 0.000 -
Gain on foreign exchg - net 0.754 1.055 39.9% 0.131 0.298 126.8%
Impairment gain/loss (0.112) (0.151) 35.1% (0.091) (0.061) -33.5%
Gains on reversal of foreclosed properties impairment 0.000 0.000 - 0.000 0.000 -
Gains/losses on disposal of foreclosed properties 0.007 0.001 -86.1% 0.000 0.000 -
Investments in debt securities with no active market, net 0.015 0.025 69.1% 0.013 0.013 -1.2%
other income, net 1.173 2.633 124.5% 0.256 1.736 579.2%

Net operating income 29.542 33.747 14.2% 7.076 9.363 32.3%

Provisions for possible losses (0.526) (2.050) 290.0% (0.490) (2.047) 317.3%

Operating expenses (16.322)  (17.160) 5.1% (4.540) (4.476) -1.4%

Income from continuing operations before income taxes 12.694 14.537 14.5% 2.045 2.841 38.9%

Income tax benefit (expense) (1.554) (1.469) -5.5% (0.269) (0.129) -52.1%

Cumulative effect of changes in accounting principles 0.000 0.000 - 0.000 0.000 -

Net income 11.140 13.068 17.3% 1.776 2.712 52.7%

Balance Sheet Data

Total assets 1,708.3 1,786.6

Total shareholders' equity 98.2 103.0

Operating Metrics

Cost income ratio 55.3% 50.9%

ROAE 11.5% 13.0%

ROAA 0.7% 0.8%

Assets Quality

NPL ratio (international standard) 0.3% 0.3%

Coverage ratio (international standard) 331.6% 386.5%

Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
(2)Total may not sum due to rounding.
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Cathay Financial Holdings

Cathay Century
Summary Financial Data

(NT$MM)
FY12/ 4Q12/
FY11 4Q11

Summary Statement of Income Data FY2011 FY2012 % Chg 4011 4Q12 % Chg
Premiums income 14,1825 15,7141 10.8% 3,727.5 4,153.5 11.4%
Reinsurance premiums ceded (3,732.2) (4,042.1) 8.3% (919.3) (1,088.7) 18.4%
Changes in unearned premium reserve (797.3) (669.5) -16.0%  (132.6) (151.1) 13.9%

Premiums income, net 9,653.0 11,002.4 14.0% 2,675.5 2,913.7 8.9%
Investment

Interest income 296.7 321.6 8.4% 73.7 80.5 9.2%

Other investment income, net (46.3) (177.9) 284.4% (72.3) (133.5) 84.6%

Total investment income 250.5 143.8 -42.6% 14 (53.0) -
Other operating income 351.6 392.7 11.7% 102.4 106.8 4.3%
Insurance claims payment, net (5,716.8) (6,322.9) 10.6% (1,514.3) (1,931.2) 27.5%
Provisions for reserves

Total provisions for reserves, net 174.3 374 -78.5% 245.2 461.2 -
Commissions, operating and other expenses (3,991.5) (4,364.4) 9.3% (1,148.0) (1,236.2) 7.7%
Operating income 721.0 889.0 23.3% 362.1 261.3 -27.8%
Non-operating income 14.5 18.0 24.1% 115 12.7 10.4%
Non-operating expense (3.3) (19.1) 485.2% 2.7 (4.7) 74.6%
Income taxes (130.5) (197.3) 51.2% (75.8) (85.8) 13.2%
Cumulative effect of changes in accounting principles 0.0 0.0 - 0.0 0.0 -
Net income 601.8 690.6 14.8% 295.1 1835 -37.8%

Summary Balance Sheet Data
Total assets 25,565.1 27,271.4
Total stockholders' equity 3,806.6 4,584.2

Operating Metrics

Written Combined ratio 89.0% 82.6%
Net Combined ratio 96.0% 93.7%
ROAE 16.5% 16.5%
ROAA 2.5% 2.6%
Notes:

(1) All data and information on this page is provided for informational purposes only, and may subject to adjustment.

For more details, please refer to our official financial reports.
(2) All financial numbers are provided according to the new P&C insurance accounting principle of FSC promulgated on 01/01/2008.
(3)Total may not sum due to rounding
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Cathay Financial Holdings

Shares Outstanding
(Millions of shares)

As of
12/31/2012
Total shares issued 10,865.4
Treasury shares
CFH 200.0
Cross holdings of subsidiaries
Cathay Life 0.0
Cathay United Bank 0.0
Cathay Century 0.0
Total cross-holdings of subsidiaries 0.0
Total treasury shares 0.0
Total shares outstanding 10,665.4

Notes:All data and information on this page is provided for informational purposes only, and may subject to adjustment
For more details, please refer to our official financial reports.
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Cathay Financial Holdings

Capital Adequacy Metrics

Cathay Financial Holdings

Capital Adequacy Metrics
(As of 12/31/2012)

Legal
_Requirement.

Capital Adequacy Ratio 127.17% 100%
Cathay Life

RBC Ratio 250% - 300% 200%
Cathay Century

RBC Ratio > 300% 200%
Cathay United Bank

BIS Ratio / Tier 1 Ratio 12.38% /9.03% 8.00% /N.A.
Cathay Securities

BIS Ratio 318% 150%
Notes:

All data and information on this page is provided for informational purposes only, and may subject to adjustment
For more details, please refer to our official financial reports.
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